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SUBJECT: EUROPEAN CENTRAL BANKERS ACT TO RESTRICT ITALIAN 
CAPITAL FLIGHT 

REF: BERN 1693 
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1 . ITALIAN PRESS REPORTS APRIL 27 THAT AT EC CENTRAL 
BANKERS APRIL 26 MEETING IN LUXEMBOURG DECISION WAS TAKEN, 
INCLUDING SIMILAR SEPARATE ACTION BY CENTRAL 

BANK OF AUSTRIA, TO ISSUE GENERAL INSTRUCTION IN 

RESPECTIVE BANKING SYSTEMS FOR MEMBERS NOT TO EXCHANGE LARGE-DE- 
NOMINATED ITALIAN BANKNOTES, SPECIFICALLY 50,000 AND 100,000 
LIRA VALUES. THIS ACTION FOLLOWS BROADER AND MORE BINDING 
SWISS MEASURE FORBIDDING THE IMPORTATION INTO SWITZERLAND 
OF ALL FOREIGN BANKNOTES IN EXCESS OF THE FOREIGN CURRENCY 
EQUIVALENT OF 20,000 SWISS FRANCS PER PERSON PER QUARTER. 

(SEE REFTEL FOR DETAIL OF SWISS ACTION.) 

2. DIRECTOR-GENERAL OF THE BANK OF ITALY, OSSOLA, 

IN COMMENTING ON CENTRAL BANKERS DECISION, WAS REPORTED 
IN PRESS TO HAVE PRIAISED DECISION, STRESSED DESIRABLE 
SHORT-TERM POSITIVE PSYCHOLOGICAL EFFECT OF ACTION ON 
LIRA, AND GUESSED THAT DESPITE INABILITY TO QUANTIFY REAL 
IMPACT MOVE WILL HAVE SOME IMPACT IN REDUCING ITALIAN 
CAPITAL FLIGHT. OSSOLA ADDED THAT ACTION WAS ALL THAT 
ITALY COULD HAVE ASKED NOR FROM THE EC.VOLPE 
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